
           

1 
 

 
 
 
 
 
 
 

Policy for the use of external auditors for 
non-audit services 
  





           

3 
 

1. Purpose 
 
1.1 The purpose of this Policy is to ensure that the provision of non-audit services by the 

company or partnership providing external audit work to the University Group does not 
impair the external auditor’s objectivity and independence (or perceptions of its 
objectivity and independence) in its opinion, provided ultimately to the Board of 
Governors, that the annual financial statements: 

 
• provide a true and fair view of the financial results for the year; 
• have been prepared in accordance with the appropriate accounting standards; 

and 
• are in accordance with the Office for Students (OfS) Accounts Direction.  

 
The external auditors also make a judgement on whether the OfS and other funds 
provided for specific purposes have been applied for their intended purpose and 
provide an assessment as to whether the University is a going concern for the purposes 
of accounts preparation. 

 
1.2 As a term and condition of funding, the OfS requires that a registered HE providers’ 

Audit Committee agrees all significant matters with a bearing on the auditor’s 
objectivity and independence and makes a specific disclosure in the financial statements 
on the fees paid to the external auditors for non-audit services.  This is underpinned by 
the Committee of University Chairs (CUC) Code of Practice for Audit Committee’s which 
recommends the implementation of a policy on the provision and pre-approval of all 
non-audit services by the external auditors. 

 

2. Principles 
 
2.1 The independence and objectivity of the external auditors is an important element of 

the good governance of the University. 
 
2.2 Within certain parameters, the external auditors can provide certain non-audit services 

(see sections 6 and 7) but their independence and objectivity must be safeguarded at all 
times. 

 

3. Scope 
 
3.1 This Policy sets out the approach for the appointment and remuneration of external 

auditors for any non-audit work undertaken on behalf of the University, and/or its 
subsidiary companies, otherwise known as the University Group. It outlines the control 
processes that will be put in place to ensure compliance with the Policy. 

https://www.universitychairs.ac.uk/wp-content/uploads/2020/06/CUC-HE-Audit-Committees-Code-of-Practice-doc-FINAL-260520.pdf
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3.2 This Policy defines three types of non-audit relates services being 
 

• Prohibited non-audit services:  those which the external auditor is explicitly excluded 
from undertaking (section 5 below);  

• Permitted non-audit services: those which are permitted where specific approval 
from the Audit Committee is obtained before the external auditor is contracted (see 
6 below); and 

• Pre-approve permitted non-audit services: provision, with appropriate notification 
after the fact, for the Audit Committee to pre-
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• An estimate of the total cumulative fees (including reasonable expenses) that 
will accrue to the external auditor in the provision of all of its service for the year 
in question. 

 
Once approval is received the external auditor may be included in the tender list. 

 
9.3 Where, following the tender process, the external auditors are appointed to carry out 

the work the Director of Finance and Resources will notify the Audit Committee within 
one  
week where an appropriate meeting is not scheduled. 

 

10. Assignments below £10



           

8 
 

 


	1. Purpose
	2. Principles
	3. Scope
	4. Responsibilities
	5. Prohibited Non-Audit Services
	6. Permitted Non-Audit Services
	7. Pre-approved Permitted Non-Audit Services
	8. Approval Process
	9. Assignments exceeding £10,000
	10. Assignments below £10,000 but exceeding the annual limits for pre-approval
	11. Regular reporting to Audit Committee

